3 By the time you
read this we’ll know if
we experienced a ‘non
traditional’ late sum-
mer rally, meaning
prior to Labour Day,
in which case I will
have taken profits. If
not then I’ve bought,
as [ think the bulls

CECO S G138l have a way to run yet.

This Bayswater/Pathfinder (PHR:TSX-
V) merger over in the uranium patch looks
interesting. I’ve followed Pathfinder since
they were trading at $0.15/share. The
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merged entity, Bayswater Uranium
(BAY:TSX-V), will have huge claim
groups in Canada’s Labrador and North-
west Territories, plus West Africa. I think
it’s a good fit. I’'m reminded of a similar
merger in the gold sector back in the mid

1990s that formed Kinross Gold (K:TSX),
and took it to world class producer status. If
the fundamentals for uranium keep ticking
along we could see this deal expand in
scale and value in the months to come. The
merger should also draw the attention of
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institutional investors. Pathfinder shares
rallied nicely following its announcement
in April; they rallied again last July after
taking a beating in June.

My problem with Pathfinder in the early
days was the same as with all other juniors:
the lack of liquidity. Hopefully the com-
bined boards will work together to create a
higher profile and following and greater
daily average trading volume. In the mean-
time, I’'m bidding for PHR stock and hop-
ing for more acquisition announcements,
especially those that create earnings or at
least cash flow, in the near future.

But finding a true ‘bargain’ in this mar-
ket is challenging for acquisitive compa-
nies as well as investors. Everybody is
cashed up and drilling. Many are already
issuing glowing reports of gold, copper,
uranium, kimberlite, molybdenum, zinc or
nickel mineralization. Many will also be
issuing geological reports or ‘feasibility’
studies on recovering the minerals.

In this market I think acquisitive compa-
nies as well as investors need to be extra
careful interpreting the data from explo-
ration and so-called economic projects.
Reports of visible gold, or grades of invisi-
ble gold recoverable from heap leaching
methods, are next to meaningless in the
early stages of a drilling program. They are
certainly encouraging, yes. But the drillers
are still a long way from calculating a
reserve. For that they need grades from
multiple drilling phases.

With respect to advanced projects, some
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